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Weather

Today: Mostly sunny, mild.
High 44. Low 26.

Sunday: Partly sunny,
breezy. High 48. Low 24.

Details, Page B10
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Analysis

With 04 in Mind, Bush Team

By Dana Mirank
Washington Post Staff Writer

The first step toward recovery, it
is often said, is admitting you have a

- problem. That's what President

Bush did yesterday.

By pushing out his top two eco-
nomic officials—Treasury Secretary
Paul H. O'Neill and National Eco-
nomic Council Director Lawrence B.
Lindsey—Bush acknowledged that
the U.S. economy is in trouble and
that he will be blamed for it in 2004 if
growth is not restored. The house-
cleaning signals at a minimum that
Bush believes he needs fresh faces to
sell his economic policies to Wall
Street and Main Street, and it may
also reflect a worry that the policies
themselves have not been bold or

‘Saw Economic, Political Peril

creative enough.

It was just a coincidence that the
purge of O'Neill and Lindsey came
on the same day a report showed
that the unemployment rate unex-
pectedly returned to an eight-year
high of 6 percent last month; the de-
cision was made Wednesday, and
O'Neill and Lindsey were advised
Thursday that their resignations
were expected. But the uncharacter-
istic move by Bush to cut loose two
loyal members of his team reflects
the danger a lumbering economy
poses to Bush’s reelection prospects.

Until now, Bush and his aides
have blamed the economic malaise
on terrorists, on the policies of Presi-
dent Bill Clinton or on Senate Demo-

See ANALYSIS, A10, Col. 1
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Treasury Secretary Paul H. O'Neill became the first
member of the Bush Cabinet to leave, offering a
three-sentence letter of resignation.

Unemployment Rise Unexpected

* An increase in the U.S. unemployment rate in

November—matching April’s eight-year high of
6 percent—surprises and disappoints many
economists, who were expecting a smaller rise.
BUSINESS, Page E1

Bush Ousts O’Neill and a Top Adviser

Treasury Chief, Key Economic Aide
Resign as Jobless Rate Hits 6 Percent

By Mixe AvLeN and JoNATHAN WEISMAN
Washington Post Staff Writers

President Bush forced out his Treasury secre-
tary and his top economic adviser yesterday, an
abrupt move that reflects heightened White
House anxiety over the ailing economy.

Treasury Secretary Paul H. O’Neill and Na-
tional Economic Council director Lawrence B.
Lindsey resigned after Bush decided he needed
stronger messengers to communicate with vot-
ers, investors and lawmakers as he headed into
his reelection race, White House officials said.
The officials said Bush plans no change in his
fundamental economic policy, which will still
emphasize tax cuts.

White House officials said Bush plans to an-
nounce their replacements soon, perhaps next
week. The officials said the leading candidate to
replace Lindsey is Stephen Friedman, a former
chairman of the investment bank Goldman,
Sachs & Co. O’Neill is likely to be replaced by a
corporate executive and the two will be an-
nounced together in an effort to convey concern

for “both Wall Street and Main Street,” a senior
aide said. %

O’Neill, 67, is the first member of Bush’s Cab-
inet to depart. It is unusual for Bush to push out
a top aide, especially one like O’Neill, a former
corporate chieftain who shared a gruff camara-
derie with the president. O’Neill angrily wrote'a
three-sentence resignation letter to Bush say-
ing, “I hereby resign my position as secretary of
the treasury. It has been a privilege to serve the
nation during these challenging times. I thank
you for that opportunity.”

Bush issued a statement that was just as terse.
“My economic team has worked with me to craft
and implement an economic agenda that helped
to lead the nation out of recession and back into
a period of growth. Both are highly talented and
dedicated, and they have served my administra-
tion and our nation well,” he said.

Lindsey, 48, issued a page-long letter full of
praise for Bush and his policies. “But the time
has come for me to devote myself to other pur-

See RESIGN , A8, Col. 1

Iraqi Report:
Gold Mine
Or Minefield?

Today’s Arms Tally Follows
Years of Nuggets and Lies

By Wavrrer Pincus and Josy WARRICK

Washington Post Staff Writers

. When the United Nations ordered Iraq to reveal its
germ-warfare program to the world at the end of the Per-
sian Gulf War in 1991, the result was a 30-page docu-
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Record
Gift for
Kennedy
Center

Businesswoman
Gives $100 Million
To Building Fund

By JacQuELINE TRESCOTY
and RoxaNNE RoBERTS
Washington Post Staff Writers

Catherine B. Reynolds, the arts
philanthropist who earlier this
year rescinded a multimillion-dol-
lar gift to the Smithsonian In-
stitution, is giving $100 million-to
the Kennedy Center.

It is the largest gift the perform-
ing arts center has received in its
30-year history and will go directly
to the center’s fund for an educa-
tional center, one of two new Ken-
nedy Center buildings now in the
planning stages. :

Michael M. Kaiser, the center’s
president, and Reynolds, a Virgin-
ia businesswoman who made a for-
tune in the student loan business,
are expected to officially announce
the gift today.

“It is a nice round number, isn’t
it,” Kaiser said yesterday, “and our
gratitude exceeds the size of ‘the
gift because it takes courage to
say, I am going to put a huge
amount of money into a campaign
that no one else has given to yet.””

In an interview, Reynolds said
she hoped the gift would un-
derscore the center’s role as a na-
tional leader in the arts and arts
education. “First of all, art is a
great vehicle for individual
achievement,” she said. “Art helps
to create and define the greatness
of America.”

The $100 million is the first do-
nation to the center’s plan for a
major expansion over the next
decade. One of the new buildings
will be dedicated to educational
programs and exhibitions on the
performing arts; the other, to, re-
hearsal space. Together they will
be the focal point of a new plaza, a
wide front yard that will extend
from the center to Columbia Plaza,
spanning a spaghetti loop of roads.

Under a plan approved in Sep-

See REYNOLDS, A7, Col. 1
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